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SUBJECT:
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STATE BOARD TO REVI EW CLAI M5

MEETI NG OF DECEMBER 18, 1996
Las Vegas, Nevada

I V. A

Statenent of Policy darifying Petroleum Fund
Rei mbur senment Procedures for Mjor Equi pnent
Transfers

The Petroleum Fund has credited and debited the
accounts of sellers and purchasers, respectively,
the depreciated equi pnent value for mmjor capitol
remedi ati on equi pnent (hereinafter referred to as
"equi pment") transfers fromone site to another.

To date, equi pnment transfers have occurred
between claimants whose Nevada Petroleum Fund
claims have been subject to a specified dollar
deducti ble amount. Beginning in 1995, nmany new
Petrol eum Fund cl ai mants becane subject to a 10%
owner copaynent whi ch repl aced t he owner
deductible liability (Resolution 95-028 adopted
Sept enber 15, 1995).

Many claimants are now subject to a reinbursenent
reduction of varying percentages due to their
non- conpl i ance W th regul ati ons gover ni ng
underground storage tanks and any associated
corrective action (Resolution 94-023 adopted
Novenber 30, 1994).

This Resol ution describes how equi prment transfer
credits and debits are applied to Petrol eum Fund
cases when, for either the buyer or the seller or
bot h:

a) a 10% owner copaynent is applicable,

b) any action by this Board has resulted in a
percent age rei nbursenent reduction,

c) a fixed dollar deductible applies, or

d) the owner/operator has paid for a portion of

t he equi prent through sone other mechani sm

not noted above.

RECOMVENDATI ON: Adoption of Resolution No. 96-035 as proposed.



STATE BOARD TO REVI EW CLAI M5
RESOLUTI ON NO. 96- 035

Resol ution to Adopt a Rei mbursenent Policy
for Major Equi pnment Transfers

ﬁﬁereas, the State Board to Review Clainms (hereinafter referred
to as the Board) Finds:

1

The State of Nevada Petrol eum Fund has debited and credited
buyer's and seller's Petrol eum Fund accounts, respectively,
for equipnment transfers fromone site to another.

The value of Equipment 1is determned according to a
depreciation schedule over a thirty-six nonth period to a
final salvage value of ten percent of the initial cost
(Resol ution 95-009 adopted June 20, 1995).

Equi prent purchased by an owner/operator which is
rei nbursed by the Nevada State Petroleum Fund is owned by
the owner/operator of the site regardl ess of whether or not
the reinbursenent is the full purchase price of the
equi pnent .

As a condition of reinbursenent by the State of Nevada
Petrol eum Fund for the purchase of renediation equipnent,
t he owner/operator agrees to certain terns and conditions
applicable to the equipnent and its final disposition.

Upon transfer of equipnent froma Petroleum Fund site, the
ownership of the equipnent transfers fromthe seller to the
buyer.

Upon transfer of equipnent froma Petroleum Fund site, the
equi pnment value as determned in Finding No.2 is both
debited and credited to the SELLER S account.

The debit is the dollar anpbunt equal to the equipnent's
depreci ated value as described in Finding No. 2 above. The
debit is entered into the Nevada D vision of Environnenta
Protection's Cains Tracking Systens as a fictitious claim
for the negative amunt of the depreciated value. This
debit has the effect of reducing the original requested
anount for the equipnent. The debit also reduces the
apparent total reinbursenent requested fromthe Fund by the
sel l er.
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The «credit is also the dollar anpbunt equal to the
depreciation value as described in Finding No. 2. The
credit is entered into the Nevada D vision of Environnenta
Protection's Cains Tracking Systens as a fictitious check
for the negative amunt of the depreciated value. This
credit has the effect of reducing the anmount of the check
(or credit) originally issued by the Nevada State Petrol eum
Fund as reinbursenent for the equipnent. The debit also
reduces the apparent total reinbursenment by the Fund to the
sel l er.

7. Sinmultaneously with the debit and credit to the seller as
descri bed above, the sane equipnent dollar value anount
described in Finding No. 6 is both debited and credited,
for a Petrol eum Fund case, to the BUYER S account.

The debit takes the formof a fictitious claimsubmtted to
the Petroleum Fund by the buyer to reinburse the purchase
of the transferred equipnment. The fictitious claim is
ent er ed into the Nevada Di vi si on of Envi r onnment al
Protection's Clains Tracking Systens. This debit increases
the total reinbursenent requested from the Fund by the
buyer.

The credit takes the formof a fictitious check (or credit)
i ssued by the Petrol eum Fund (and entered as such into the
Nevada Division of Envi r onnment al Protection's Cains
Tracking Systens) to the buyer's Petroleum Fund account to
rei mburse the equi pnent purchase. This credit increases the
apparent total reinbursenent by the Fund to the buyer.

8. Al though no real Petroleum Fund noney is awarded, the
action described in Findings No. 6 and No. 7 increases the
overall reinbursenent by the Fund to the buyer's case by
the same dollar amount it reduces the reinbursenment to the
seller's case.

9. Monies received from outright sales of equipnent are

returned to the State of Nevada Petrol eum Fund pursuant to
Resol ution 95-009 adopted June 20, 1995.

THEREFORE BE | T RESOLVED:
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That the State Board to Review Cains directs the Nevada
Division of Environnental Protection to credit and debit the
Petrol eum Fund account of nmjor equipnment buyers and sellers in
the foll om ng manner:

1. For equi pnent transfers involving an owner/operator |iable
for paying a percentage of the cleanup cost (whether due to
a copaynent, a Board specified percentage reduction, or
ot her circunstance):

A Upon transfer of the equipnment from a seller's
facility, the SELLER s account shall receive the debit
and credit as described in Finding No. 6 above. The
credit in Finding No. 6. is a positive dollar anount.
| f applicable, this dollar anmount wll be reduced by
an anount calculated by multiplying the total sum of
applicable percentages assessed the seller by the
val ue of the equipnent. The reduced credit (a positive

number) wll then be credited to the SELLER as a
negative value, reducing the seller's cost for the
equi pnent .

B) Upon transfer of the equipnent to a buyer's facility,
t he BUYER s account shall receive the debit and credit
as described in Finding No. 7. |If applicable, an
ampunt calculated by multiplying the total sum of
appl i cabl e percentages assessed the buyer by the val ue
of the equipnment shall be a separate line item
di sal l owance to the debit described in Finding No. 7.
This line itemshall be |abeled "owner's copaynent” or
"Board reduction", as appropriate.

2. For fixed dollar deductible cases, the debit and credit as
described in Findings No. 6 and No. 7 above will be used to
debit and credit the buyer and the seller.

3. For non-Petroleum Fund buyers, admnister the debit and
credit to the seller as described in Finding No. 7, and
process the nonies pursuant to the procedures outlined in
Resol ution 95-009 adopted June 20, 1995.

4. As a condition of reinbursenent (whether partial or total),
the owner of equipnment agrees to allow the Nevada State
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Petrol eum Fund to sel | t he equi pnent once t he
owner/operator's site no longer requires it (per Resolution
95- 009 adopted June 20, 1995). If the equipnent is sold to
anot her Nevada State Petrol eum Fund site, the owner of the
equi pnent agrees to sell the equipnent to the buyer under
the conditions described in this resol ution.

|, John Haycock, Chairman, do hereby certify that the foregoing
is a full, true, and correct copy of a Resolution adopted by
the Nevada State Board to Review O ains on Decenber 18, 1996.

John Haycock, Chairman
State Board to Review O ai ns



